
e conom ist, Milton Frie dm an, e xpounde d a th e ory 
calle d Mone tarism . According to th is sound 
e conom ic grow th  w as base d on a low  inflation 
e conom y, w ith  th e  single  bigge st cause  of inflation 
be ing public e xpe nditure . Th is gave  Th atch e r th e  
inte lle ctual back ing to slash  public e xpe nditure , and 
com m e nce  privatiz ing ste e l, oil, coal, railw ays, th e  
Post O ffice , buse s and public utilitie s, and to line  up 
e ducation and h e alth . It also gave  h e r th e  
opportunity to sm ash  th e  pow e r of th e  trade  unions, 
particularly th e  m ine rs.   

Ne o Libe ralis ation or Nak e d Capitalis m ?
Curiously, se lling off state  asse ts h as be com e  k now n 
as libe ralisation; curious, be cause  Libe ralism  h as 
h istorically be e n link e d to a m ixe d e conom y 
approach . Th e  re al m e aning is sim ply th at of 
ope ning up asse ts to corporate  control. In an 
inte rnational conte xt, m ultinationals se e k  to de ve lop 
control of de ve loping nations, such  as Coca Cola's 
atte m pt to control w ate r all ove r th e  w orld. 

An alte rative  to Corporate  or State  Control.
In 1840 Pie rre -Jose ph  Proudh on publish e d "Q u- e st-
ce - q ue  la proprie te ?" w h ich  re pre se nte d th e  first 
link age  of th e  te rm  Anarch y to a political syste m  of 
th ough t. H is Anarch ist vision fore saw  a socie ty base d 
on co-ope rative s, colle ctive s and de ce ntraliz e d form s 
of gove rnm e nt. In Spain in th e  19 30's, follow ing a 
pe riod of 50 ye ars of anarch ist struggle  drive n by 
anarch ist trade s unions (ie  FAI and CNT), th is 

Th e  Private  Econom y
is th e  capitalist m ode l w h e re  sole  trade rs, 
partne rsh ips and com panie s e xist to m ak e  profit as 
th e  k e y driving force . W h e n com panie s re giste r as 
"corporate  bodie s", in th is country unde r th e  
Com panie s Act, th e y le gally assum e  th e  righ ts of a 
pe rson. Th e  le gal purpose  of th e ir e xiste nce  is 
profitm ak ing: to e xploit labour for profit —  or as 
Mich ae l Moore  says: "Th e  bottom  line  is th e  bottom  
line " Costs such  as w age s &  im pacts on th e  
e nvironm e nt are  e xte rnaliz e d and th e re fore  
m arginaliz e d. Corporations are  th e  single  m ost 
pow e rful driving force  in socie ty.

Th e  Public Econom y
is industry in state  or gove rnm e nt control -  such  as 
th e  NH S, sch ools, arm y, police , th e  civil se rvice , and 
local gove rnm e nt. It is k now n as th e  public se ctor. 
Form s of socialism  com m itte d to state  ow ne rsh ip of 
th e  e conom y, follow ing th e  Com m unist Manife sto in 
1848 and th e  rise  of th e  Trade s Union m ove m e nt in 
th e  sam e  ce ntury, are  se e n (incorre ctly, but ne ve r 
m ind th at!) as th e  ultim ate  outcom e s of com m unist 
and socialist th e ory. Th e  Labour Party's Clause  4 
com m itte d th e m  to a m anife sto of state  ow ne rsh ip, 
until it w as abolish e d unde r Tony Blair's le ade rsh ip, 
and le d to th e  libe ralisation of th e  Party.

Th e  M ixe d Econom y
In re ality m ost e conom ie s are  a m ixture  of private  
and public, for e xam ple  Pre side nt R oose ve lt adopting 
th e  "Ne w  D e al" to re build Am e rica's infrastructure  
th rough  public e xpe nditure  in th e  19 30-40's. Many 
Europe an e conom ie s support th e ir transport and 
e ne rgy industry th rough  state  support, w h ile  R ussia 
and Ch ina h ave  ope ne d th e ir m ark e ts up to W e ste rn 
m ultinational corporations.

Until th e  m id se ve ntie s, m ost W e ste rn gove rnm e nts 
ope rate d an e conom ic m ode l founde d by JM Ke yne s. 
H e  be lie ve d th e  re lationsh ip be tw e e n inflation and 
e m ploym e nt w as inve rse , and th at gove rnm e nt could 
stim ulate  th e  e conom y th rough  public e xpe nditure  in 
tim e s of re ce ssion, as R oose ve lt h ad done . In th e  
19 70s th is th e ory w as e xplode d w h e n inflation and 
une m ploym e nt occurre d at th e  sam e  tim e . A ne w  
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m ode l w as follow e d. In th e  UK, th e  co-ope rative  
m ove m e nt w as born in R och dale  in 1844 and its 
principle s re cogniz e d by th e  Inte rnational Co-
ope rative  Alliance  in 189 5. Co-op principle s h ave  
be e n applie d to w ork , food, h ousing and land. Th e re  
are  curre ntly 750 m illion m e m be rs of co-ops 
w orldw ide . Ne ith e r private  nor public, th e se  are  non-
h ie rarch ical autonom ous organisations w ork ing 
w ith in a fre e  m ark e t th at is not capitalist. Th e re  are  
1500 w ork e rs co-ops in th e  UK. 

W h at is  th e  Private  Finance  Initiative  (PFI)?
Th e  ne xt ph ase  of privatisation in th e  UK is in 
e ducation, h e alth  and transport. Th is is re le gate d 
dow n th e  m e dia age nda for discussion, and contrary 
to popular be lie f th e  Labour gove rnm e nt h as 
acce le rate d PFI for m any of th e  k e y asse ts of our 
e conom y. 

Unde r PFI, our sch ools and h ospitals are  sold off bit 
by bit to private  com panie s th at act in th e  inte re sts of 
th e ir sh are h olde rs. Local rural h ospitals are  close d to 
build 'supe r- h ospitals', m ak ing pe ople  trave l furth e r, 
using taxpaye rs m one y to fund th e  profits of th e  
building contractors at a m uch  gre ate r cost to us 
taxpaye rs th an a sim ple  total re furbish m e nt w ould 
h ave  cost.

H ow  doe s  it w ork ?
PFI m e ans going to th e  private  se ctor to tak e  out 
loans on w h ich  inte re st rate s are  h igh e r th an norm al 
for gove rnm e nt borrow ing, and th e n paying private  
se ctor profits on top. Th e se  re paym e nts h ave  to be  
m ade  lik e  a m ortgage  ove r 20 or 30 ye ars, out of 
incom e  -  w h e th e r th at's a h ospital's re ve nue  th at 
m igh t oth e rw ise  be  use d to pay doctors and nurse s, 
or th e  sch ool budge t w h ich  m igh t oth e rw ise  pay 
te ach e rs, or a council's incom e  th at could be  use d on 
oth e r se rvice s. Ministe rs argue  th at savings m ade  by 
m ore  e fficie nt private - se ctor m anage rs w ill m ore  
th an offse t th e  costs, but th e  e vide nce  so far is 
unconvincing. H ow e ve r, w h e n th e  contractors 
standards do not m e e t all of th e  re q uire m e nts, or th e  
de al be com e s not profitable  e nough , th e  contractor 
can pull out of th e  de al, le aving its m e ss be h ind it. 
Th e  gove rnm e nt (taxpaye rs) are  le ft to pay for it to 
be  re finance d, and m e anw h ile  th e  
sch ool/uni/h ospital m ust carry on.

Lik e  h ire  purch ase , th e  gove rnm e nt e nds up paying 
se ve ral tim e s th e  original bill. Th is gove rnm e nt is 
now  building up de bt for th e  future . Firm s can w alk  
out at any point on th e ir ow n grounds if th e y de cide  

or w ant to. Furth e rm ore , th e  ne w  se rvice s are  only 
de signe d to last for th e  contract pe riod -  e xpe cting 
th at in 20 ye ars tim e , anoth e r contract m ust be  m ade . 
Th e  full e ffe ct of PFI w ill be  fe lt in 20 ye ars tim e  -  
w h e n it w ill be  FAR  TO O  LATE to do anyth ing, 
e xce pt re gre t m istak e s. Th e  private  com panie s ble e d 
our public se rvice s dry, and th e  politicians th at m ade  
th e  m istak e s w ill be  long gone  (to th e  private  se ctor!).

PFI m ish aps are  w e ll docum e nte d, and be ginning to 
e m e rge  onto our ne w s scre e ns. So too are  Public 
Private  Partne rsh ips [PPP], m ost notably th e  
London Unde rground. D e spite  profits of £2 m illion 
pe r w e e k , th e  private  firm s still faile d 87 out of 181 
pe rform ance  m e asure s. Busine ss e lite s cite  th e  m any 
succe sse s of PFI as a re ason to continue  w ith  th e  se ll-
off of our country to private  firm s. Th e y tak e  for 
grante d a ce rtain proportion w ill go w rong. But 
w h e n pe ople 's h e alth  and e ducation are  at stak e , can 
w e  afford for a single  proje ct to go w rong?

W h e re  doe s  th e  G8 fit into th is ?
Th e  crucial th ing to conside r is IN W H O SE 
INTER ESTS AR E TH E GO VER NMENT 
ACTING? In th e  inte re sts of th e  pe ople , as th e y 
h ave  a de m ocratic m andate  to do, or in th e  inte re sts 
of busine ss? Are  th e y acting in your inte re sts? Is th e  
gove rnm e nt m ak ing it e asie r or h arde r for private  
firm s to ge t h old of O UR  (taxpaye rs) m one y? Th e se  
are  th e  q ue stions w e  m ust ne ve r stop ask ing.

W e  m ust also conside r h ow  far th e  UK w illing to go 
along w ith  th e  Proje ct for a Ne w  Am e rican Ce ntury 
and th e  state d aim s of ne olibe ralism  —  private  
ow ne rsh ip of e ve ryth ing. Conside r h ow  far th is can 
ultim ate ly go, and w h e th e r w e  w ant e ve ryth ing and 
anyth ing to h ave  an 'ow ne r', from  m ate rial goods to 
ide as. W h e re  w ill it stop? W h o is going to stop it?

But sure ly, privatisation h as noth ing to do w ith  th e  
G8 be cause  th e y don't talk  about it? EXACTLY. It's 
burie d in th e  age nda. But W E do not fe ature  in any 
part of th e  de cision m ak ing proce ss on k e y issue s 
such  as th is; It all h appe ns be h ind close d doors. Th e y 
se t th e  age nda to talk  about issue s w e  h ave  be e n 
talk ing about for ye ars. W h e n th e  le ade rs talk  at G8, 
th ink  about w h at assum ptions th e y h ave  m ade  and 
w h at th e y are  NO T talk ing about, but is im plicit in 
th e ir rh e toric. W e  all h ave  th e  pow e r to do 
som e th ing. Use  your voice , your brain, your body, 
your w alle t and your vote  w ise ly. And le t th e m  k now  
at Gle ne agle s!
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